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ow do you find a gold mine? It
might sound a little obvious, but
how about going somewhere gold
has already been discovered and mined and a
lot of it. Junior Australian listed gold explorer First Au Limited (ASX: FAU) recently
announced it had entered into an agreement
to acquire an 80% interest Victorian Gold Pty
Limited (“VicGold”) which holds applications
making up the Victorian Goldfields Project,
located in Eastern Goldfields of Victoria covering some 1,400 square miles.
Victoria’s first gold rush started in the
Clunes Goldfield in July 1851, about 3 years
after the California gold rush, and quickly spread to the Ballarat, Castlemaine and
Bendigo areas. From 1851 to 1896 approximately 61 million ounces of gold was mined
in Victoria. As the surface alluvial gold ran
out the miners were forced to venture underground. Historical alluvial and reef mining
continued from 1860s to the 1890s until a
combination of factors, including technical
limitations at the time, air quality and water
issues halted further production.
VicGold geologists were the first movers
in the Eastern Goldfields to take advantage

of new Victorian Government Geological
Survey data and together with their own
studies identified geology, structure and gold
events in the entire region as being prospective for structurally controlled “orogenic” gold
systems, akin to the Fosterville and Bendigo
style. The Fosterville Gold Mine, operated by
Toronto Listed Kirkland Lake (TSX: KL), is
one of the highest grade and most profitable
gold mines in the world. The mine produced
619,000 ozs of gold during 2019 at a cash cost
of $119 per oz and an All In Sustaining Cost
(AISC) of $219 per oz. Fosterville has current
gold resources reported of 2.1m ozs at a grade
of 21.8 g/t.
Whilst the Victorian Gold Project is at a
very early stage of exploration, the VicGold
geological team is encouraged by historical
reports which show multiple high-grade lodes
which remain untested at depth. VicGold
geologists have develop their “Orocline Gold
Model” which asserts that that the Eastern
Goldfields region is believed to be an extension of the Fosterville/Bendigo zone, meaning that the geology and structure has been
folded and bent in a particular direction
so that the same body of rocks and geological sequence are observed throughout
the Victorian Gold Project. This has now
been confirmed by the Geological Survey
of Victoria. Again, it should be emphasized
that exploration has hardly scratched the surface and there has been very limited drilling
and certainly none to any depth where this
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style of ore body would expect to be encountered. VicGold’s “boots on ground” approach
has identified many mafic intrusions which
are visible in the old underground workings and consistently high-grade rock chips
and intersections have been reported.This
is the beginning of the adventure and only
detailed exploration and drilling can confirm
the if economic gold mineralization can be
confirmed. Last year First Au announced its
maiden, JORC defined gold resource at its
flagship Gimlet Gold Project, near Kalgoorlie,
western Australia of 642,00o t @ 3.3 g/t Au for
69,000 ounces of gold. VicGold offers First Au
a new foothold and extensive land position in
yet another historically significant gold mining region. n
Disclosure: Richard Revelins is an Executive Director
and shareholder of First Au Limited
Please visit the company’s website for more information: www.firstau.com.au.
This material contains forward-looking statements. In addition, from time to
time, we or our representatives may make forward-looking statements orally or
in writing. We base these forward-looking statements on our expectations and
projections about future events, which we derive from the information currently available to us. Such forward-looking statements relate to future events
or our future performance, including: our financial performance and projections; our growth in revenue and earnings; and our business prospects and
opportunities. You can identify forward-looking statements by those that are
not historical in nature, particularly those that use terminology such as “may,”
“should,” “expects,” “anticipates,” “contemplates,” “estimates,” “believes,” “plans,”
“projected,” “predicts,” “potential,” or “hopes” or the negative of these or similar
terms. In evaluating these forward-looking statements, you should consider
various factors, including: our ability to change the direction of the Company;
our ability to keep pace with new technology and changing market needs; and
the competitive environment of our business. These and other factors may
cause our actual results to differ materially from any forward-looking statement. Forward-looking statements are only predictions. The forward-looking
events discussed in this document and other statements made from time to
time by us or our representatives, may not occur, and actual events and results
may differ materially and are subject to risks, uncertainties and assumptions
about us. We are not obligated to publicly update or revise any forward-looking
statement, whether as a result of uncertainties and assumptions, the forwardlooking events discussed in this document and other statements made from
time to time by us or our representatives might not occur.
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